§4284.514

United States and vertical linkages to
domestic and international markets.
(e) Commitment. The Agency will
evaluate the applicant’s commitment
to providing technical assistance and
other services to underserved and eco-

nomically distressed areas in rural
areas of the United States.
(f) Matching Funds. AIll applicants

must demonstrate Matching Funds
equal to at least 25 percent (5 percent
for 1994 Institutions) of the grant
amount requested. Applications ex-
ceeding these minimum commitment
levels will receive more points.

(9) Delivery. The Agency will evaluate
whether the Center has a track record
in providing technical assistance in
rural areas and accomplishing effective
outcomes in cooperative development.
The Center’s potential for delivering
effective cooperative development as-
sistance, the expected effects of that
assistance, the sustainability of coop-
erative organizations receiving the as-
sistance, and the transferability of the
Center’s cooperative development
strategy and focus to other States will
also be assessed.

(h) Work Plan/Budget. The work plan
will be reviewed for detailed actions
and an accompanying timetable for im-
plementing the proposal. Clear, logical,
realistic and efficient plans will result
in a higher score. Budgets will be re-
viewed for completeness and the qual-
ity of non Federal funding commit-
ments.

(i) Qualifications of those Performing
the Tasks. The application will be eval-
uated to determine if the personnel ex-
pected to perform key center tasks
have a track record of positive solu-
tions for complex Cooperative develop-
ment or marketing problems, or a suc-
cessful record of conducting accurate
feasibility studies, business plans, mar-
keting analysis, or other activities rel-
evant to Cooperative development cen-
ter success.

(J) Local support. Applications will be
reviewed for previous and expected
local support for the Center, plans for
coordinating with other developmental
organizations in the proposed service
area and coordination with state and
local institutions. Support documenta-
tion should include recognition of rural
values that balance employment oppor-
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tunities with environmental steward-
ship and other positive rural amenities.
Centers that demonstrate strong sup-
port from potential beneficiaries and
formal evidence of the Center’s intent
to coordinate with other develop-
mental organizations will receive more
points than those not evidencing such
support and formal intent.

(k) Future support. Applications that
demonstrate their vision for funding
center operations for future years, in-
cluding diversification of funding
sources and building in-house technical
assistance capacity, will receive more
points for this criterion.

§4284.514 Grant closing.

(a) Letter of Conditions. The Agency
will notify an approved applicant in
writing, setting out the conditions
under which the grant will be made.

(b) Applicant’s intent to meet condi-
tions. Upon reviewing the conditions
and requirements in the letter of condi-
tions, the applicant must complete,
sign and return the Agency’s ‘‘Letter of
Intent to Meet Conditions,” or, if cer-
tain conditions cannot be met, the ap-
plicant may propose alternate condi-
tions to the Agency. The Agency must
concur with any changes proposed to
the letter of conditions by the appli-
cant before the application will be fur-
ther processed.

(c) Grant agreement. The Agency and
the grantee must enter into the Agen-
cy’s ‘“‘Agriculture Innovation Center
Grant Agreement’’ prior to the advance
of funds.

§§4284.515-4284.599 [Reserved]

§4284.600 OMB control number.

The reporting and recordkeeping re-
quirements contained in this regula-
tion have been approved by the Office
of Management and Budget and have
been assigned OMB control number
0570-0006 in accordance with the Paper-
work Reduction Act of 1995.

Subpart G—Rural Business
Opportunity Grants

SOURCE: 64 FR 71986, Dec. 23, 1999, unless
otherwise noted.
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§4284.601 Purpose.

This subpart outlines Agency policies
and authorizations and sets forth pro-
cedures for making grants to provide
technical assistance for business devel-
opment and conduct economic develop-
ment planning in rural areas. The pur-
pose of this program is to promote sus-
tainable economic development in
rural communities with exceptional
needs by:

(a) Promoting economic development
that is sustainable over the long term
through local effort without subsidies
or external support and that leads to
improvements in quality as well as the
quantity of economic activity in the
community;

(b) Catalyzing economic development
projects by providing critical invest-
ments that enable effective develop-
ment projects to be undertaken by
rural communities that, with the Rural
Business Opportunity Grants (RBOG)
assistance, will be able to identify
their needs and take full advantage of
available resources and opportunities;

(c) Focusing assistance on priority
communities (defined in §4284.603); and

(d) Sponsoring economic develop-
ment activities with significant poten-
tial to serve as examples of “‘best prac-
tices” that merit implementation in
rural communities in similar cir-
cumstances.

§4284.602

(a) The grant program will be used to
assist in the economic development of
rural areas.

(b) Funds allocated for use in accord-
ance with this subpart are also to be
considered for use by Indian tribes
within the State regardless of whether
State development strategies include
Indian reservations within the State’s
boundaries. Indians residing on such
reservations must have equal oppor-
tunity, along with other rural resi-
dents, to participate in the benefits of
these programs.

§4284.603 Definitions.

Agency. The Federal agency within
the United States Department of Agri-
culture (USDA) with responsibility as-
signed by the Secretary of Agriculture
to administer the RBOG Program. At
the time of publication, that agency is

Policy.

§4284.603

the Rural Business-Cooperative Serv-
ice.

Best practice project. An action that
has potential applicability in other
rural communities and which poten-
tially has instructional value when
shared with those communities.

Business support centers. Centers es-
tablished to provide assistance to busi-
nesses in such areas as counseling,
business planning, training, manage-
ment assistance, marketing informa-
tion, and locating financing for busi-
ness operations. The centers need not
be located in a rural area, but must
provide assistance to businesses lo-
cated in rural areas.

Economic development. The industrial,
business and financial augmentation of
an area as evidenced by increases in
total income, employment opportuni-
ties, value of production, duration of
employment, or diversification of in-
dustry, reduced outmigration, higher
labor force participation rates or wage
levels, or gains in other measurements
of economic activity, such as land val-
ues.

Long-term. The period of time covered
by the three most recent decennial cen-
suses of the United States to the
present.

Planning. A process to coordinate
economic development activities, de-
velop guides for action, or otherwise
assist local community leaders in the
economic development of rural areas.

Priority communities. Communities
targeted for Agency assistance as de-
termined by the USDA Under Sec-
retary for Rural Development. Priority
communities are those that are experi-
encing trauma due to natural disasters
or are undertaking or completing fun-
damental structural changes, have re-
mained persistently poor, or have expe-
rienced long-term population decline
or job deterioration.

Project. The result of the use of grant
funds provided under this subpart
through technical assistance or plan-
ning relating to the economic develop-
ment of a rural area.

Rural and rural area. Any area other
than a city or town that has a popu-
lation of greater than 50,000 inhab-
itants including the urbanized area
contiguous and adjacent to such a city
or town. The population figure used
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